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OBBBA is a Burden on Kids

Annie Shuppy, Senior Fellow, Zach Moller, Director of the Economic Program

Republicans are currently on a victory tour touting the benefits of their One Big Beautiful Bill Act, even
going as far as bragging about its family-oriented provisions. There’s a notable problem, however:

American children will ultimately be worse off because of the bill.

We analyzed the Republican bill from a holistic perspective. Any benefits of the bill that are aimed at
kids are soon erased by the increasing debt-servicing costs because the bill is not paid for, as well as

the cuts to nutrition programs and Medicaid that wind up directly impacting kids.

The Facts

We examined the bill on a provision-by-provision basis, categorizing the various pieces into three

buckets:
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1. Policies designed for the benefit of the youngest generation (e.g. Child Tax Credit extension and

expansion).

2. Spending-side changes that reduce benefits to children (e.g. cuts to Medicaid and the

Supplemental Nutrition Assistance Program).

3. Increases in interest on the national debt attributed to the bill.

The data shows: Within a decade, OBBBA is a $42 billion burden on kids and their future. The costs
of the legislation to children outweigh the benefits within five years—and keep growing

substantially after that.

Costs to Children in “The One Big Beautiful Bill” Begin to
Outweigh Benefits Mid-Decade
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The Analysis

Over the next four years, there are more annual benefits from the Child Tax Credit extension, Trump
Accounts that provide funding to newborns, and more in OBBBA than costs. But, by 2030, the negative

impact on children becomes greater than any benefits. By 2034, $42 billion is taken away on net.

To be sure, our estimates are conservative. Specifically:

«  We assume the full revenue effects of the child-oriented tax provisions go to children (i.e., tax

refunds from the child tax credit are spent in ways that actually benefit kids). 1

» We estimate only 10% of the Medicaid cuts fall on children. While CBO estimates 10 million people
will lose coverage, outside researchers estimate around one million children (10% of CBO’s 10
million) will lose coverage. 2 However, this accounting likely understates the long-term costs to
children from lack of health care access. 3 In addition, the impact on rural hospitals will create
damaging spillover effects to pediatricians and other children in rural areas.

«  We assume SNAP cuts for children follow the estimates done by the Center on Budget and Policy
Priorities for the share of kids losing benefits by each different SNAP provision. > As a result, our
estimated cuts to children make up only between 16% and 39% of each of the eight SNAP
provisions in OBBBA. © However, another reasonable method could have been using a rule of
thumb from the Urban Institute’s Kids’ Share report which says 53% of overall SNAP spending

goes to children, which would have had a much larger impact. 7

The most significant cost to children over the decade is the $718 billion in additional debt servicing

costs—the interest taxpayers have to pay due to the $3.394 trillion increase in the deficit from 2025 to
2034. 8



Impact of OBBBA on Kids

Budget Impact from 2025-2034 (in

Provision year 2034
Child Tax Credit Extension and Expansion $816.8 billion ($103.5 billion in 2034)
Trump Accounts $15.6 billion ($310 million in 2034)
Other Tax Benefits $49.7 billion ($7.6 billion in 2034)
Subtotal $882.2 billion (S111.4 billion in 2034)
Medicaid Cuts Attributed to Children -$88.3 billion (-5$17.0 billion in 2034)
SNAP Cuts Attributed to Children -$53.2 billion (-$7.7 billion in 2034)
Increase in Interest Costs on the Debt -$718.2 billion (-$129.2 billion in 2034)
Grand Total +$22.5 billion (-542.5 billion in 2034)
Source: Third Way Calculations Based on CBO, CBPP, and CAP data. () THIRD WAy

Don’t let anyone fool you. The Republican budget bill is not remotely pro-family on net. In fact, it will

leave future generations dangerously worse off.



ENDNOTES

1. The full list of tax provisions counted for children include: Extension and
Enhancement of Increased Child Tax Credit (Sec. 70104); Extension and
Enhancement of Increased Limitation on Contributions to ABLE Accounts (Sec.
70115); Extension and Enhancement of Savers Credit Allowed for ABLE
Contributions (Sec. 70116); Extension of Rollovers from Qualified Tuition
Programs to ABLE Accounts Permitted (Sec. 70117); Trump Accounts and
Contribution Pilot Program (Sec. 70204); Extension and Enhancement of Paid
Family and Medical Leave Credit (Sec. 70304); Enhancement of Employer-
Provided Child Care Credit (Sec. 70401); Enhancement of Adoption Credit (Sec.
70402); Recognizing Indian Tribal Governments for Purposes of Determining
Whether a Child Has Special Needs (Sec. 70403); Enhancement of the Dependent
Care Assistance Program (Sec. 70404); Enhancement of Child and Dependent Care
Tax Credit (Sec. 70405); and Tax Credit for Contributions of Individuals to
Scholarship Granting Organizations (Sec. 70411).
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